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71.1 How do budgetaccounts rehte to Treasury accounts?

WhenCongessprovidesbudget authorityfor a particular purposer under gparticular title,it also
providesa specific periodfor which the budget authorityis availablefor obligation. This availability
may beannual,multi-year,or noyear. Treasurysetsup gpropriationsandfundaccountdasedonthe
availability of theresourcesn theaccount. Treasuryestablisheseparataccountdor eachannual,
multi-year,or noyear anountappropriated.

For thereportingrequirenents of this Circular and presentatioof datain the budget, appropriationsand
other ypesof budget authorityprovidedto anaccountwith the sane or similar titles for theyears
coveredby thebudget areconsideredo beasingle accountunder asinde title (seethe definition of
budgetaccountin section20.3). In addition, two or more accountsnay be mergedor consolidatedor
budget presentatiopurposesnto a single accountseesections/1.6and71.7). Notethatthis differs
from budget executionrequirenents, whereyou mustreportdatafor eachseparateppropriationor fund
accountestablishedby Treasury

71.2 How do | align budgetaccounts wth programs?

Budget accountshouldprovidethe basisfor effective control over agency progams and shouldfacilitate
the presentatiormf information for thecongessionabnd the executive branchbudget processesY ou
shouldincludeproposegrogans thatarecloselyrelatedto existingappropriationaccountsn those
accounts.You shouldincludemajor newprogans thataresignificantly differentfrom othersin
substancer in typein separatéudgetaccounts.

Review your budget accountstructure ad propose hanges thatwould align budget accounts proning
resourcesor a progamwith progamresults. In particular keepin mindthelink betweenresourcesind
resultswhen:

» Proposingoudgetaccountthangsin responsed legslative and conceptuathangs;

» Consideringchangesto GPRA activity structurein annualperformanceplans(seesection220.9
in Part 2);
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» Developingbudgetrequestdor acquiringcapitalassetgseePart3); and

» Reviewingsmall accountghatprovidepartialfinancingfor a progamfinancedmostly by
another accountp theextentpossible consolidateor merge suchaccountswith the primary
accountsupportinghe progam

Whengoodsandsenicesfinancedby onebudget accountareusedto achiee performanceresultsfor a
progamin anotherbudget accountconsiderchargngthe progamfor those g@ods andsenices throug a
reimbursableageenentor pernitting the progamto purchasé¢hemconpetitively.

71.3 What do | needto know about changing accountand budget structure?

Y ou nmustobtainapproval from OMB if you wantto proposechangesin accountor organizational
structure. Thesechangesincludethefollowing:

» Establishrentof newaccounts.

e Changsin accountitles.

e Accountmergers.

» Changsin thepresentatiorsequencef existingaccounts.

» Newmethods offinancingprogans.

» Changsin theactivity structureusedfor the progamand financingschedule.
» Changesin functional,subfunctionalandreceiptclassifications.

* Reorgnizations.

Until requestsre approwed, basebudget materialson the existingstructure. If changesareapprowved,
you nmustrevise budget schedulesindother naterialsaccordindy.

You shouldrequestpprowal for changesin budget structureby October 1, unles®MB specifiesan
earlier duedate. If achang is dependendn pendingdecisionsor resultsfrom latecongessionahction
or other ercumstancesheyondyour control,submt therequestissoonaspossibleafter October 1.If
prospectieinternalreorganizationsarelik ely to requirebudget structurechanges,obtainOMB approal
prior to implementing the reorganization.

71.4 How do | accountfor reimbursements?

Includeadwancesor reimbursenentslawfully creditedto expenditureaccountgincludingadvances
received underthe authorityof the Econony Act (31 U.S.C.1535and1536))as spendingauthorityfrom
offsettingcollectionsin thebudget schedule®f thereceiving account. If the paymentsarefrom other
government accountsthe paying accounwill includeobligationsin theamountof the payment in its
schedules.

71.5 How do | accountfor allocations?

Allocationsarethe anountsof budget authorityandother resourcesansferredo other agnciesor
bureaugo carryoutthe purpose®f the parentaccounthatareplacedin separatd reasurytransfer
appropriatiommccountgseesection20.4(l)). For the purpose®f budget presentationthe budget
schedulesf the parentaccountwill reflectthesetransactionsspartof thataccount’sregular activties.
However, FTEsfundedby allocationswill bereportedn thereceivngaccountnotthe parentaccount.
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Objectclassschedulesindpersonnesummarieswill identify allocationsseparatelyseesections33.15
and86.1).

71.6 When should| merge accounts?

Sonetimes,amountsfrom seweralaccountsnay be mergedinto asingle accountor budget presentation
purposes:

« Whentwo or more appropriationaccountsare replacedoy a single appropriation,anountsin the
old accountwill bemergedinto the schedulegor the singe account.

» Whenit is desirableo merge seweralappropriationsnto a single accountandto requesbudget
year appropriationen thatbasis. The objective of accountmergersisto permt flexibility in
achievng progamgoalsby managng andbudgetingat a higher level of aggregation. Howeer,
this objective mustbe balancedagainstother needdncludingthe needfor public disclosureand
review andcontrol by the PresidenandCongress.

* Rewlvingfundfeeder accountsyhich are appropriatioraccountavhosebudgetaryresources
areavailable only for transfer taspecifiedrewolving fundaccountswill be mergedinto the
rewlving fundsto which theyrelate. Do not separatelydentify theamountsincludedin the
feeder accounts.

You mustobtainapproval from OMB for accountmergersand ensurghatthe mergers arereflected
correctlyonthe Budget AccountTitle file (seesection79.1).

71.7 When should | consolidate accounts?

Y ou shouldconsider consolidatingccountsand subnitting a sinde setof schedulegor two or nore
accounts ofbureauor an agency, whenappropriations are nehade bybureausjor:

» Federafundaccountdor whichno budgtauthorityis anticipatedafter the pastyear;

» Pernanentgeneralandspecialfund appropriationshatareusedfor similar purpose®r where
accountsontainsmall sunrs thathawe no directbearingon progans financedoy current
appropriationsand

e Small trustfundaccounts.

You shouldalso consolidatebelowthresholdaccountgthatis, accountsvith amountsof $500,0000r
less) with larger accounts For this purposepelowthresholdrustfund accountsnay be consolidated

with generalfundaccounts.

You mustobtainapproval from OMB for accountconsolidationandensurethatthe consolidationsare
reflectedcorrectlyonthe Budget AccountTitle file (seesection79.1).
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71.8 What do | needto know about accounting adjustmentsunder 31 U.S.C. 15347

Whenanappropriationis available to an agencyto paya costthatbenefitsanother gpropriationthatis
alsoawailableto pay thecost,31 U.S.C 1534pernits thefirst appropriatiorio be chargedinitially as
long asthecharge is movedto the appropriationbenefittedbeforethe endof thefiscal year. Do not
reporttheinitial charge and succeedingdjustnent.
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